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Key notes: Improving fuel economy is a key pathway to vehicle
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Bai Rongchun

Deputy Director of National Energy
Standardization Committee

Former Director of Industry
Planning Division, National
Economic and Trading Commission
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Improving energy security, environment protection, and
emission reduction are the three biggest challenges for
China's economic development, which are closely
associated with the automotive industry.
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Transportation structure reform, new energy vehicles
development, and ICE vehicle fuel economy improvement
are considered the most effective solutions for China’s auto
industry development and its environment impacts
reduction.
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Incentives and penalties should be integrated with fuel
consumption management; meanwhile, the CAFC credit
exchange can be designed along with carbon trade
mechanism.



e U P EVRAE ML S N ST JE ) R AR AR

Key notes: Contradiction of China Auto Industry, both internally and
externally, has already changed
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Li Wanli

Deputy Secretary, China Association of
Automobile Manufacture (CAAM)

Former Deputy Director of Department
Industry Policy of MIIT.
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ICET’s 2014 CAFC report is an excellent report based on
scientific data analysis and research evidence;
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China's auto industry relies on three elements: production,
market and globalization, even though those elements’
advantages are in decline due to industrial structure
contradictions, China still maintains five necessary
conditions to realize the evolution from a big auto country
to a strong one.
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Innovation driven demand to is required in order to address

fuel economy technology challenges; the transformation of

government functions in also required in order to improve

the regulatory management system.
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Key notes: Advanced technologies and effective policies lead to fuel
efficiency improvements and emission reductions
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Auto industry development typically brings economic
development along with issues of traffic congestion,
pollution and emissions.
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_ It is important to first evaluate the effects of fuel
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Head of China Office, The United standards and policy implementation and then make a

Nations Industrial Development scientific planning based on it.
Organization (UNIDO)
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2014 China Passenger Vehicle Fuel Consumption Development Annual

Report
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Feng AN
Executive Director & President

The Innovation Center for Energy
and Transportation (iCET)
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The overall average corporate fuel consumption level has reached 2013
target levels and is projected to achieve the 2015 target without
pressure;
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Over the past seven years (2006-2013) China’s fuel economy steered
efficiency improvements, however overall FC reduction was limited;
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During the next seven years (2014-2020) China’s fuel consumption
targets pose challenges, indicating a clear need for advanced energy-
saving technologies, new energy vehicles and credit trading programs
for incentivizing commercialization;
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New energy vehicles and energy-saving technology limits create
uncertainties around 2020 target implementation;
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The introduction of energy-saving technologies and traditional

automotive upgrade in 2020 is still the key to ensuring achievement of
objectives.
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Expert Review: Loopholes exist in fuel consumption management,

especially for import cars
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Jin Yuefu

Deputy General Engineer,

China Automotive Technology and
Research Center(CATARC), China fuel
economy standard system architect
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iICET’s CAFC report is based on independent research and
assessment from a third-party angle, it is neutral and unique.
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iCET’s CAFC report plays three important functions: evaluating
impacts of standards and policy implementation, overseeing
automakers’ data reliability and influencing companies’ public
reputation, and informing policy-makers;
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Many loopholes exist in China’s fuel consumption management,
especially for import cars; lagging behind in recently years.
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Auto industry technology gaps between China and other countries
need to be further evaluated;
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Suggests ICET to assess the effects of LDV, HDV fuel economy
standards implementation in the future.
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25% in 10 years.
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lan Lockhart

First Secretary, Advanced
Manufacturing & Transport,
British Embassy Beijing

Key notes: Emissions from new cars in the UK have been reduced by over
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The automotive industry is a major contributor to the
UK economic development, 80% of vehicles produced in
the UK are exported to more than 100 countries around
the world. The UK government provides a supportive
environment for advancing vehicle technologies;
Emissions from new vehicle fleets in the UK have been
reduced by over 25% in during the past 10 years.



Presentation: Global Best Practices: Overview of the Low Carbon Vehicle

Partnership
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Gloria Esposito
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Head of Projects, Low Carbon
Vehicle Partnership (LowCVP)
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Robust data and facts are an important prerequisite to
informing low emission vehicle policy.
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Bringing the right stakeholders together and facilitating
collaboration has a powerful role in influencing the
development of consistent and sound policy.
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Success in advancing the low emission vehicle market
requires a partnership between various different
players, including the automotive, government and fuels
industries.
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Roundtable Discussion: China Fuel Consumption and Phase IV target

implementation
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Moderator:

Transportation Program Director
Energy Foundation China
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iCET’s development of such a diverse platform for
discussing fuel consumption challenges and solutions is an
instrumental experience.
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Commercial vehicle fuel management should be
emphasized in order to catch up with international
capacities, and strengthen China’s auto industry
competitiveness.
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In terms of energy-saving or pollutant emissions control,
the transportation sector should shift from a technical fuel
consumption target into actual fuel consumption
management, on which we still have much work to do.
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Key points: The Energy Revolution “will accelerate more stringent transportation
policies.”
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Since President Xi proposed an ‘energy revolution’ in June, many
policies will be accelerated and take form. Under a national

E5i5 energy and GHG emission cap design framework, some extreme
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Hevm R I transportation policies and regulations would be adapted to

KRR REIEWT 5 T encourage technology innovation in controlling transportation
fuel consumption and emissions, while other supporting policies

JIANG Kejun for public transportation, new energy and energy saving vehicles

would be addressed soon.
Researcher, Energy Research

Institute of The National
Development and Reform
Commission (NDRC)
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Key points: Automakers’ competitiveness will improve under the pressure of strict policy,
fuel economy improvement should be considered a long
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ZHOU Xiaolan, Consultant of Department of Industry Policy, Ministry of Industry and Information
Technology(MIIT)
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China’s automotive energy management is a complex task, which involves several departments, but it
has been exploring a suitable path forward for China, resulting in many achievements, including the
creation of a standard system and reporting platform structure, labeling management method, and
soon-to-be launched fuel consumption management regulations and preferential policies.
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Li Wanli, Deputy Secretary, China Association of Automobile Manufacture (CAAM), former Deputy
Director of Department Industry Policy of MIIT
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The competitiveness of independent domestic automakers is much weaker than that of joint ventures,

and penalties would not enhance their capacities. Even when facing energy security challenges, itis

important to increase the competiveness of domestic auto brands for better solving long-term national

energy issues.
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Key points: Automakers’ competitiveness will be promoted under the pressure of strict
policy, fuel economy improvement is a long
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YAN Yun Manager, Fait Chrysler
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The government should clarify a long-term plan to
manage fuel consumption. Competitiveness and
technologies can be forced to improve through more
stringent policies which have a clear horison.
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LIU Ying Director, The China Automotive
Engineering Research Institute (CAERI)
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As an automotive technology research and
development institution, CAERI would like to
work with government agencies to figure out a
scientific, rational approach for targets achieving.
Furthermore, CAERI plans cooperate with
domestic brands for tackling implementation
challenges.
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Key points: HDV fuel consumption and pollution emission should be emphasized
and simultaneously governed
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JIN Yuefu, Deputy Chief Engineer, China Automotive Technology and Research Center (CATARC)
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HDVs fuel consumption and pollution emission are much higher than passenger cars, however effective
control mechanism is still an urgent question waiting to be addressed by policy-makers. The main reason for
HDV’s high emission is engine emissions testing being separated from vehicle fuel consumption testing.
China should establish its own unique standards, and simplify its management approach to deliver more
scientific and credible results, which will in turn also reduce automakers testing cost.
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Bai Rongchun, Deputy Director of National Energy Standardization Committee
Former Director of Industry Planning Division, National Economic and Trading Commission
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In order to meet the next fuel consumption phase target, reasonable pathways and supporting policies need
to be designed and implemented. Meanwhile, it is also necessary to create a market-oriented CAFC credit
trade mechanism, in which punitive and rewarded measures should take effect.
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Key p01nts. China auto market’s complex product structure a result of fuel economy
regulations’ higher requirements
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ZHANG Shuo, Senior Manager, European Automobile Manufacture Association (EAMA)
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Since fuel economy regulations are aimed at energy saving and enterprises competitiveness
improvement, it governance development is unique compared with other regulations. China’s auto
market is more complex than that of developed countries because of its diverse product components
which requires a comprehensive policy framework with specific management practices for different
products and target audiences (different types of companies, different vehicle types). It is possible that
each audience will have their own reduction targets in the future.
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SHEN Wei, Senior Scientist, Ford
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National emission reduction targets should be allocated to each industrial sector; transportation sector
would take its own responsibility. Sector emission allocation planning should be built on solid research,
and the economic feasibility of implementation should be taken into serious consideration.



| ——

si3le B

ofie
5

O 4

s =Yru

wARARICAE = *4
i A LAY S

] =T ) -E’Eﬁ
FF st uT=a

Part IV

BEARBE S SV IA

MEDIA REPORTING AND REVIEW




China iFENG Auto report:
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e e Vehicle fuel consumption management weakness: imported cars
g GRS -l  http://auto.ifeng.com/pinglun/20140904/1022452.shtml

China Business News report:
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7 years of vehicle fuel consumption and China still legs developed counties
% M ﬂ?i http://www.yicai.com/news/2014/08/4008121.html

CHINA BUSINESS NEWS
China Business News review:
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CAFC has a "back door"
PEAEH2NRS R

D http://www.yicai.com/news/2014/08/4010574.html
*@ vé ' % China Automotive News report:
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CAFC Phase IV requirements will gradually increase

http://www.cnautonews.com/xw/hy/201408/t20140825 322345.htm

| Il Iﬂ I ‘lkm China Automotive News review:
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http://www.cnautonews.com/pl/sp/201408/t20140831 323215.htm

AUTD WEELLY China |ndUStry News report
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Beijing Office
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DongSanHuan Middle Rd., Chaoyang District, Beijing,
100020, P. R. China

T: 8610 65857324 | F: 8610 65857394
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